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OGC Has Reviewed 


12 Hoveaber 1953 


MSMORAND&Î F2R: Liaison Officer, OCD 

SUBJ3CT ; FOA Liaison 


1* 1 as proeeeding vlth the establishment of a liaison vitfa 

Dr. Bayaend Moyer of the Foreigp Operations Administration in 
connection *ith législation propoaed for introduction into the 
Legislative Yuan of the Chine ae Government on Foraosa to libéralisé 
restrictions cm 'Une inveataent of foreign capital in that country. 
While the propos ed législation is unclaseified, 1 believe the 
interest of thls Office in it sbould be cona idered "Confidentiel’' 
and not revealed outside of the Agency. Although we bave copies 
of the législation far discussion vlth any Agency personnel who 
migbt hâve a légitimât® interest, the requeste froœ outside of the 
Agency should be addressed to the Foreign Operations Administration, 
which is eonsidering the same àraft. 

2, Generally, the législation vould permit ovnership and 
control of eorporate and other business entities on Fonaosa, whicb 
hâve haretofore been prohibited. Yerlous conditions end limitations 
are laposed, particularly on vithdraval of capital or conversion 
lato f&reign currencies . The Legislative Yuan is presently in 
session, but the b 111 has not been introduced. So far as we kaov, 
bowever, the présent draft has been «greed to by ail interested 
administrative agencies and présumai ly vould not be changed by the 
Chines e. The blll alght be Introduced in late Noveaber, and if 
so it vill probably be passed in its présent form. If ite 
introduction le delayed to middle vinter or next apring, vhich 
ve believe probable, the Foreign Operations Administration œay 
m km overtures to the Chine se to liberallze the blll further in 
order to attraet further business . 

3* Sia Foreign Operations Administration has $15,000,000 
allocated for Fiscal Year 195^ for the encouragement of business 
in the area and, consequently, could bring considérable pressure 
to bear to libéralisé the act. On the other hand, aegotiationa 
on this aîght postpone passage indéfini tely» As far as 1 knov 
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the Poreign Operations Administration bas no* mode up its mind to 
make ma y approach, bat does mot plan to comment officially at thîs 
tiae on the présent Araft. The Poreign Operations Administration f 
riews and possible moves in this regard are confidentiel for the 
présent tiae. 


*9 

LAWREHCE R. HOÜET® 
General Counsel 
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